BANK INDONESIA

BANK SENTRAL REPUBLIK INDONESIA

Empowering Emerging I\/\arkets
in the Digital Trade Era: -

Policy and Collaboration
for Inclusive Growth

Imaduddin Sahabat

Head Representative of Bank Indonesia Tokyo

Tokyo, 30 October 2025




Indonesian MSMEs Potential
N Challenges

The region’s size and the wide spread of
Over 17.000 people and MSMEs
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MSMEs are the backbone of Indonesia Economy :

.62% P, MSMEs account for 13% of exports,
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MSME workforce

MSMEs empower families and women
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BI-FAST & ORIS' A Game Changer « QRIS was developed by Bl together with ASPI (Indonesian
K Payment System Association) with the urgency to eliminate

4 has become entr\l pOint tO digital economic the fragmentation of QR providers which has implications on

and ﬁnance ECOS\IStem... inefficient costs and limited acceptance.
* QRIS is designed as an entry point for MSMEs into the digital
P— - ecosystem to support inclusivity and connectivity.
Bank Indonesia: Accelerating
National Digjtal Economy
for Future Generation
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Digital payment channels/services for

various instruments/Source of Fund Interconnectivity

With BI-FAST and QRIS, payments become fast, easy, practical, and efficient & ‘

because a single QR code can be scanned by many Payment Service Provider Debit  Credit Server—l;ased E-Savings : ® Interoperability
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.. QRIS is still srowing rapidly in accelerating digital
pa\/me‘hts ‘especially for SMEs
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KEY STRATEGY:
SYNERGY & COLLABORATION

with Government, Ministries/Agencies, Authority, Industry

Electronification Program

Digitalization of Government &
Transport Payments
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Driving innovation in payment services
Strengthening digital literacy & adoption in society
Enhancing risk management & consumer protection

MRT, Commuter Lme, dan Public Bus

dan Labuan Bajo




Cross-Border ORIS: 1.
Facilitating Economic Activities Between Cc

Objective
To facilitate trade activities and the tourism sector, especially for MSMEs, as well as strengthening macroeconomic stability through local currency utilization in bilateral transactions
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QRIS CROS5-BORDER in Jap:

POTENTIAL MARKET

The potential benefit of the cross-border Indonesia-Japan consists of three aspects,
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HIGH-LEVEL CAMPAIGN LCT &
CROSS - BORDER OR PAYMENTS LINKAGE
INDONESIA - JAPAN
Weaving Threads of Indonesia - Japan Payments Connectivity
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ORIS will keep expanding beyond borders, together with other initiatives

(NEXUS), to enable more efficient cross-border transactions.

G20 Cross-border Payment Roadmap

Legal, Data Exchange &
Regulatory & Message
Supervisory Standards
Frameworks
Central Bank operators' Bank/non-bank Interaction with data
community of practice regulation & supervision 7 frameworks
2 FPSinterlinking across 5 Information to end- g SO 20022 harmonization
borders users requirements
3 Cross-border payment 6 AML/CFT rules 9 AP| harmonization
service leval application 10 LEl use
agreements/schemes
n Payments Summit 13 Monitoring and Progress 15 Public sector outreach
reporting
12 Industri Taskforces 14 Technical assistance

@ Regional Payment Connectivity framework

of ASEAN countries
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ASEAN Payment Connectivity
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ACCD - based Local Currency Transaction (LCT)

Enablers
Local Currency Bilateral Swap Agreement (LCBSA)
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QR CROSS-BORDER (CB)

Cross-border QR transactions offer more cost-
efficient alternatives compared to other methods such
as credit cards, overseas ATM cash withdrawals, and
currency exchange transactions.

Settlement of cross-border QR payments adopts the
Local Currency Transaction (LCT) scheme, based on
bilateral agreements between central banks.

- T oo A all: QRIS CROSS- ER
Interconnection between switching institutions in both EXPANSION ARE ON THE PIP

countries enables the processing of cross-border QR
| o]

transactions and settlements through the designated
Appointed Cross-Currency Dealer (ACCD) Bank. - : . . ]

China India  S.Korea UAE Saudi Arabia
NEXUS

. Nexus will connect the instant/fast payment system infrastructures of several countries through a Nexus Gateway
(Hub-and-Spoke model). The connection with Indonesia will be established via BI-FAST.

. In its initial phase, Nexus will be developed for remittance use cases, which are expected to benefit nearly 1.8 million
Indonesian Migrant Workers (PMI) (around 34% of the total PMI).
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QRIS Cross-Border: Principle & Linkage Sch

Guiding Principles Linkage Scheme
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Cross-border QR transactions offer more efficient costs
than other methods (e.g. credit cards, abroad ATM cash
withdrawals, and money exchange transactions) 'l
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Cross-border QR Payment transactions are settled
using Local Currency Transaction (LCT) scheme, based
on cooperation between central banks
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Interconnection between switchers from two countries,
and the settlements are facilitated by ACCD banks
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ORIS Cross-Border PSP Development: Thailand, Singapore; Malaysiass
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QRIS CROSS BORDER TRANSACTION

QR Malaysia QR Thailand

&THAI QR
PAYMENT

Input Nominal

13.000

-

N Scan DuitNow Input the amount in Malaysian
Open the payment application QR/Thai QR/SG OR Ringgit / Thai Baht / Singapore
AR . - = — Dollar
Singapore 0 AFFORDABLE
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' 56D % IDR SECURE
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RELIABLE

Confirm the destination Enter the PIN

Transaction Successful
and amount in Rupiah




